
Support for Mortgage Interest (SMI) – Change to the Waiting Period. 

 

In January 2009 the Government introduced two temporary measures to support 

working age home owners and the housing market during the recession. One of 

these changes reduced the waiting period for working age claimants after which SMI 

becomes payable from 39 weeks to 13 weeks.  The other increased the capital limit 

for eligible loans from £100,000 to £200,000 for working age claimants. 

In the 2015 Summer Budget it was announced that the waiting period before SMI is 

paid for working age claimants will return to the pre-recession level of 39 weeks for 

all new claims made on or after 1 April 2016. The higher capital limit of £200,000 will 

be retained, in order to ensure that SMI continues to provide strong protection 

against repossession. 

 

Q and A   

What is the current waiting period? 

 The current waiting period is 13 weeks. This was introduced as a temporary 
measure in Jan 2009, when the Capital limit for SMI was also increased to 
£200,000 for working age claimants 
 

Why is this being introduced? 

 The policy intention of the measures when they were introduced was that they 
would be a temporary short-term measure to help people over the potentially 
difficult labour market problems at the time and help limit repossessions. The 
stated intention was always to review them once housing market conditions 
became more favourable.  

 

Will this affect existing claimants? 

 claimants who are in a waiting period for help with housing costs on 31 March 
2016 have a waiting period of 13 weeks; and 
 

 claimants who are not in receipt of an income-related benefit but who are 
treated as being in receipt of an income-related benefit [known as ‘excess 
income over requirements’ (EIOR)] on 31 March 2016 also have a waiting 
period of 13 weeks 
 

 those who claim from and including 1 April 2016 have a waiting period of 39 
weeks. 
 

 

 



When will these measures be brought in? 

 The temporary measures have been extended until 31 March 2016, a return 
to the 39 week waiting period will be effective from 1 April 2016 

 

How many people will be affected? 

 The measure will affect approximately 35,,000 new SMI claimants per year  
  

Why are you not re-introducing a 8/26 week waiting period for vulnerable 

claimants? 

  The 8/26 week waiting period applied in a very small number of cases (less 

than 1%) in 2008 before the temporary measures were introduced. 

 

 Re-introducing this waiting period would add considerable complexity to the 
system and would be at odds with the simplifications introduced by Universal 
Credit which is currently rolling out. 

 

Won’t these changes lead to an increase in repossessions?  

 The Government is maintaining the higher £200k capital limit to ensure that 
SMI continues to provide adequate protection against repossession.   
 

 It has never been the intention that SMI would cover all of a person's housing 
liabilities. As such there is always some risk that lenders may still choose to 
repossess. 
 

 However, the current economic conditions, with unemployment at an all-time 
low, mean that this risk is lower than during the recession – so it is right that 
the government should pare back support that was temporarily increased 
during the recession. 

 

 

 

 


